BYLAWS
. OF
DRAYTON RESERVE PROPERTY OWNERS ASSOGIATION, INC.

ARTICLE I.
BUSINESS ADDHESS

The business address of Drayton Reserve Property Owners Association, Inc.
(the “Association") shall be 818 S. White Street, Wake Forest, North Carolina 27587,
The business address may be changed hy the Board of Directors of tha Association if
raquirad by the U.S, Postal Service, or, upon approval of lhe membership, for any other
reason.

ARTICLE Il
MEMBEHRSHIP IN THE ASSOCIATION

Every person or entity who is 4 record owner of a fee or undividsd fea intarest in
any of the Lots in any phase of Drayton Reserve Subdivision (‘the Daevelopment®),
locatad in Wake Gounty, North Carolina, shall be a member of tha Association,

_Ownership of such interast shall be the sole qualification for membarship, and

7" membership shall be appurtenant to and may.not be separated fror such ownership. "~

ARTICGLE HI4,
PURPOSES OF THE ASGSOCIATION

The purposes and duties of the Association shall be:

A.  To manage the Davelopment pursuant to the terms and provisions of
Article 3 of Chapter 47C of the North Caralina General Statutes, these Bylaws,
any Rules and Regulations promulgated by the Assoclation or its Board of
Directors and that Daclaration of Drayton Reserve of record at Book Page

., Wake County Registry, as the same may be amendsd from time ta time
(“the Declaration™;

8. To enforce the provisions of these Bylaws, the Declaration, and any Rules
and Regulations promulgated by tha Assaciation or its Board of Dlrectors;

C. To promote and protéct the enjoyment and beneficial use and ownership
of all of the Lots of the Development (“the Lols™).

No part of the net eamings of the Association shall inure to the benefit of its
members, the mernbers of its Board of Diractors or its officers, or to any other parson,
except that the Association




shall he authorized and empowered to pay reasonable compensation for services
rendored and to make payments and distributions in furtherance of the above stated
purposes,

ARTICLE IV.
ASSESSMENTS

The Assoclation shall make and collect assassments agalnst the Lots as'stated
ir; the Declaration and as provided in Chapter 47C of the North Carolina Genaral
latulos.

ARTICLE V.
MEETINGS OF MEMBERS

Section 1. Place of Mestings. All mestings of members shall be held at such
place in Wake County, North Carofing, as shall be designated on the notice of the
maaling or agreed upon by a majority of the members entitled to vota thersat.

_ Section 2, ﬁnnum The armual meatrng of the members shall be held
.-during the last seven (7} days of Auglist of sach year on any day duringthat period -

(except a logal holiday) as determined by the Board of Dirsctors, for the foilowing
purposes: .

1 to ratify or reject the summary of the proposed budget submitted by the
Board of Directors pursuant to Article VI below;

2, to atect the Board of Directors of the Association (subject 16 the provisions
of Seaclion 8 of the Daclaration) for the coming fiscal year; and

3 o transact any other business thal may come bafore the-membership,
including but not limited to the adoption, modification and/or repeal of any Rules

and Regulations governing the Davslopment.

Section 3. Substitute Annual Mesting. If the annual mesting shall not be held on
the day designated by these Bylaws, a substitute annuial meeting may be called in
accordance with the provisions of Seclion 4 of this Article V. A mesting so called shat}

be desighated and traated for all purposes as the annual meeting. NP

Section 4. Spacial Mestings, Special moetings of the memberg may be called at
any time by tha President or the Board of Directors of the Assaciation, or upon the
written request of not lesa than twenty percent (20%) of the members.




Section 5. Notice of Meetings., Wrilten notice of the meating shall be deliverad
not less than ten nor mare than fifty days before the date of any members' mesting,
either personally or by mall, by or at the direction of the President, the Secretary, or
other person calling the meeting, to each member of record. The netice shall state the
time and place of the mesting and shall also state the items on the agenda, including
the general nature of any proposed amendmant to the Daclaration or these Bylaws, any
budget changas and any proposal to remove an Officar/Director. It mailed, such shall
be desmed o be delivered whon deposited in the United States Mail, addressed to the
member at his/her address as it appears on the record of members of the Association,
wilh postage thareon prepaid. It shall be the responsibility of the individua! members to
keep the Secretary informed of their current addresses, In the absence of instructions
from an individual member as fo his/her address, the Secretary shall be entitled to rely
on the most recent records of the Wake County Tax Collector to determine the
addresses of the owner(s) of a Lot. The notice of meeting must state the time and place
of the maating and all ftems on the agenda for tha meeting,

When a meeting is adjoumad for thirty days or morg, notice of the adjoumed
mssting shall be glven as in the case of an original meeting. When a mesting is
adjoumed for less than thirty days in any one adjoummeant, it is not necessary to give

-any notice of the adjouned meésting other than by announcement at the masting at
which the adicurnmaent is taken. ' .

Section 8. Voling Rights. On matters of the Association's business submitted to
vote of the marmbership, there shall be onhe (1) vote per Lot, regardiass of the number of
ownars of a Lot. There shall be no requirement of a quorum for submitting any matter
to & vote at any Annual Mesting or Substitute Annual Mesting properly called and
convened pursuant to these Bylaws, At any special mesting of mambers, twanty
percant {20%) of the Lots (represented either in person or by proxy) shall constitute a
quorum for the purposes of submitting any matter to a vote. Except as otharwise
provided by the Declaration, Chapter 47C of the North Carolina General Statutes, or
these Bylaws, all mafters submitted to a vote atany mesting held in accordance with
these Bylaws shall he decided by & simple majority of the total votas cast.

Section 7, Voling by Proxy. Votes may be cast either in parson or by one or
moré agents authorized by a dated, wrilten proxy executed by the membet or his/her
attomsy-in-fact. A proxy terminates one year after its date, unless it specifies a shorter

‘tarm. Any form of proxy, which is sufficient in law, may be used, but the following form
of proxy shall be deemed sufficient: . : :

The undersigned horeby irrevocably canstitute and appaint their attorpey-in-fact anc! proxy
for the sole purpose aof casting the vate allocated to Lot, on all matters submitted to vole at that meeting of
Drayton Reserve Property Owners Association, Inc,, to be held on , - The undersigaed
hereby ratify and confirm all such votes cast on behalf of said Lot al that meeting, and certify that they are
fully awthorized 10 cxecute this insttument of proxy on bohalf of att owners of any fee interest in said Lot.

This the day of . .




Section 8. Voling List, At least ten days befare each meeting of members, the
Sacretary of the Association shall prepare an aiphabeticat lisl of the members entified to
vote at such meeting or any adjourmment thersof, with the address of each, which list
shall be kept on file with the boak of records of the Assoclation. This list shall be
produced and kept open at the time and place of the mesting and shail be subject to
inspection by any members during the whole time of the masting.

Section 9. Waiver of Notlca, Any member may waive nolice of any meeting.
The attendance by a member at a meeting shall constitute g waiver of nolice of such
meating, except whera a memher aftends a meeting for the express purpose of
objecting to the transaction of any husiness hecause the maeting is not lawfully called
of convened. . -

ARTICLE Vi,
BOARD OF DIRECTORS

Saction 1. Purposs, Number and Term of Offlce. The businass and affairs of the
Association shall be managed by a Board of Diractors of three (3) individuals, who shall
be entitled to act on behalf of the Association. The Board of Directors shall initially

~ consist of the Initial members of the Beard of Directors as hamed in the Articles of
Incorporation of the Association. Subsequently, the Board of Directors shallbe

appointad by the Declararnit until such timse as the perlod of Declarant ¢control of the
Association has terminated pursuant to the provisions-of the Declaration. At the first
mesting of the membership of the Association following the termination of the period of
Declarant controi of the Assoclation, the members of the Board of Directors shall be
elected by the membership of the Assaciation and those persans who receiva the
highest number of votes at & meeting at which a quorum Is present shall be elected.
Each member of the Board of Diractors shall hald office until his/her death, disability,
resignation or removal, or until the expiration of histher term and the elaction of his/her
successor, All Directors slactad by the membership of the Assoolatlon must ba Lol
Owners.

Section 2. Powers and Dutles. The Board of Directors shall have the power and
the duty to act on behalf of the Agsociation in all instances, excopt that the Board may
not amend the Declaration, elect members of the Board (except to fill any vacancy in ita
membership for the unexpired portion of a term) or determine the qualifications, powers,
duties or ters of office of members of the Board, In addition the Board of Directors
shall have the following specific powers, duties and responsibilities:

A.  The Board will keep a complete resord of all of its acts and all affairs of the
Association and make the same reasonably avallable for examination by any

member, his agants or marHgagaees.

B.  The Beard will adopt a proposed budgst for the Association to be
approved or rejected by the membership of the Association at its Annual Meeting. The




proposed budgst shall be adopted at a meeting of the Board to be held no! more than
sixty {60) days before the Annual Meeting of the membarship of the Association. A
summary of the proposed budget, including the amount of any proposed assessments
against the Lots, shall be mailed 1o the membership not more than fourtsen (14) nor
less than thirty (30) days after ihe adoption of the proposed budget. The proposad
budget shall be deemed ratified unless at the mesling more than fifty percent (50%) of
the Lots existing at that time vote to reject it. In the event the proposad budget is
rejected, the periodic budget last ratifiad shall be continued until such time as the
membership ratities a budget subsequently proposad by the Board of Directors,

C.  The Board may fine any Lot Owner as amount not to exceed One
Hundred Fifty Dollars ($150.00) for any single violation of the Declaration, these Bylaws
or any Hules and Regulations promulgated by the Board. in such event, the Board shail
provide the Lot owner fined an opportunity to be heard before an Adjudicatory Panel to
be appointed by the Board pursuant to Aricle X below. Multiple fines may be assessed
against any Lot owner for multiple violations, Any such fines shail be deemed
assessments against the Lol of such owner, and shall ba collectable as provided in the
Declaration. : : ‘

D.  The Board may contract a management agent to periorm and execute
such duties, functions and responsibilities of the Board as the Board may deem
appropriate; however, no such contract shali relleve the Board from its fiduciary duty to
the Association. R

Notwithstanding any other provision herain, the Board of Diractors is authorized, on
behalf of the Association, to subrmit any dispute with or claifm against the owner(s) of
any Lot(s) to voluntary arbitration pursuant to any arbitration program then in effect in
the General Court of Justice of Weke County, North Carolina.

Section 3. Bemoval of Diragtors. Any director may be removed at any time with
or without causa by a vote of at laast sixty-seven parcent (67%) of all persons presant
and entitled to vote at any meeting of the mambership of the Association at which a
quorum is present. However, directors who are appointed by the Daclarant may only be
ramoved by the Daclarant.

Section 4. Vacancies. In the event of the death, disahility, resignation or
removal of a director, his/her successor shall be selected and appointad by the
remaining members of the Board of Diractors to serve until the next meeling of the
mermbership of the Association or until a successor is appolnted by the Declarant if such
vacancy is the result of the death, disability, resighation or removal of an initial direcior
or a director who was appointed by the Declarant,




ARTICLE VH,
MEETINGS OF THE BOARD OF DIRECTORS

Section 1. Callag Meetings. Meetings of the Board of Directors may be called by
or at the request of the President or any two diractors.

Section 2. Notice of Mesting, The person or persons calling a meeting of the
Board of Directors shall, at least ten (10) days before the meeting, give notice thereof by
any usual means of camrmunication. Such nolice nead not specify the purpose for
which the meeling is callad.

Section 3. Waiver of Notice. Any member of the Board of Directors may waive
notice of any meeting. Tha attendance by a msmber of the Board of Dirsctors at a
imesting shali constitute a waiver of notice of such meeting, except whare a member of
the Board of Dirsctors attends a meeting for ihe express purpose of objecling to the
transaction of any business because tha meeting is not lawfully called or convaned.

Saction 4, Quomum, A majority of the number of the members of the Board of
Rirectors fixed by these Bylaws shall constitute a quorum for the transaction of business
- at any mesting of the members of the Board of Directars.

Section 5. Mﬁiir_x_ar-of Acling, Except as atherwise provided in these Bylaws, the
act of the majority of the mambers of the Board of Directors present at a maeting at
which a quorum is present shall be the act of the Board of Directors.

Section 6. Informal Action by Members of the Board of Diractors. Action taken

by a majotity of the membars of the Board of Directors without a mesting is
neverthelvss Board action if written consent to the action in question is sighed by all of
the members of the Board of Directors and filed in the book of records of the
Association, whether done hefora or after the action so taken.

Section 7. Committeas of the Board. The-Board of Directors may establish
either standing or ad hos committees of the membars 1o assist It [n its work. Such
committees shall be chaired by a member of the Board of Diractors.

" “ARTICLE VIl
OFFICERS

Section 1. Designation, The officers of ihe Association-shall consist of a
President, a Vice President, a Secretary, and a Treasurer, and such other officers as
the membership may from time to time elect. The offices of Sacretary and Treasurar

.may be held by tha same person; atherwise, no two offices may be held by the same
person.



Section 2. Election and Term, The initial ofticers of the Agsociation shall be
elected by the Inftlal membars of the Board of Directors of the Assogiation.
Subsequently, the officers of the Assoclation shall be appointed by the Board of
Directors. Members of the Board shall be eligible for appointment to serve as officers of
the Assoclation. Tha officers shall be appointed to one-year terms, and each officer
shall hold office until histher death, disability, resignation or removal, or until the
expiration of his/her term and the appuointment of histher successor,

Section 3. President. The Presidant shall be the principal exacutive officer of the
Association and, subjsct to the control of the Board of Directors, shall in
general supervise and control aft of the business and affalrs of the Association, He/she
shall, when prasent, preside at all meetings of the members. Hefshe shall sign, with the
Secretary, any deeds, mortgages, bonds, contracts, or other Instruments which the
Beard of Directors has authorized to be execuled, except in cases where tha signing
and execution thereof ghall be expressly delegated by the Roard of Directors or by
theso Bylaws to same other officer or agent of thé Association, or shall be required by
law to be otherwise signed or executed; and in general he/she ehall parform all duties
_ incident to the office of Prasident and such other dutias as may be prescribed by the
Board of Directors from tima to time. The Prasident, together with the Secretary, shall
execute any amendments to the Daclaration approved by the membership of the
Association. :

Section 4. Vice President, In-the absence of the President &t in the avant of
his/hor death, inabillty or refusal to act, tha Vice President shall parform the duties of the
President, and when 80 acting shall have all the powers of and be subject to all the
restriclions upon the President, and shall.perform such other duties as from time to time
may be assigned to him/her by tha President or the Board of Directars.

Section 5. Secretary. The Secretary shall: (a) keap minutes of the meetings of
rmembars, of the Board of Directors and of all Executive Committees In ons or more
books provided for that purpose; (b) see that all notices are duly given in accordance
with the provisions of these Bylaws or as required by law; {c) be custodian of the
corporate racords and of the seal of the Association and see that the seal of the
Associalion ig affixed to all documents the execution of which on behalf of the
Association under its sea) Is duly authorized; {d) be authorized to cerlify and oversese
the recardation of amendments o the Declaration on behalf of the Association; (6) keep
a register of the post office addross of sach member which shall be fumished to the
Sacretary by such membaer; and {f} in general perform afl duties ingident to the office of
Secretary and such othsr dulies as from time to time may be assigned to him/her by
the President or by the Board of Diractors.

Section 6. Treagurer. The Treasurer shail: (&) have charge and custody of and
be responsihle for all funds and securities of the Agsoclation; (b) receive and give
recaipts for moneys due and payable to the Association lrom any source whatsoever,
and deposit all such moneys in the name of the Association in such depositories as
shail be selected in accardanae with the provisions of Section 4 of Article IX of these



Bylaws; (c).prepare, execute and deliver cortificates of Assessments as provided by
Section 13 of the Daclaration; and (d) in general perform all of the duties incidant to the
office of treasurer and such other duties as from time to time may be assigned ta
him/har by the Prasident or by the Board of Directors,

~ ARTICLE IX. |
CONTRACTS, LOANS, CHECKS, AND DEPOSITS

Sectlon 1. Contracts, The Board of Directors may authorize any officer or
officars, agent or agents, to entsr into any cantract or execute and deliver any -
Instrument in the name of and on the behalf of the Asscciation, and such authority may
be general or confined to speclf'c instances.

Section 2. Loans. No loans shall be contracted on behaif of the Assoclalion and
no avidence of indebtedness shall be issued in its name unless autharized by the Board -
of Directors. Such authority may be genaral or confinad o spacific instances.

Section 3, Chacks and Drafts, Al checks, drafts or othar orders for the payment
of money, issued in the name of the Association, shall be signed by the F'resldent or the
Treasurer of the Association. - o

- Section 4, Daposits. All funds of the Assoctallon not ctherwise empioyed shall
be deposited from time to time to the credit of the Association In such depositories as

the Board of Directors may select.

ARTICLE X
ADJUBICATORY PANEL

Saction 1. Appointment of Adiudicatory Panel. The Board of Directors shall, not
less than annually, appeint an Adjudicatory Panel of five (5) individuals, all of whom
shall be residents of the Development, Members of the Beard shall be eligible to serve
as members of the Adjudicatory Panel. Members of the Panel shall be appointed to
one-year terms, and each membar shall sit until his/her death, disability, resighation or
removal, of untit the expiration of hig/her term and tha appointment of his/her successor.

Section 2. Hearings. Inthe event that a fine is assessed against a Lot owner by
the Board of Directors pursuant to Subsection 2(C) Article VI above, the Adjudicatory
Panet shall provide to the Lot owner so finad notice of tha violation and an opportunity
to be heard regarding the allaged violation and the assessed fine, If within ten (10)
days of recaeipt of the notice the Lot owner requasts in writing a hearing, the
Adjudicatory Panel shall hear the matter within twenty (20} days of the date of the
written request. Three (3) members of the Panal shall constitute a quorum for the
purposa of conducting a hearing. Following such & hearing, the Adjudicatory Panel



ghall confirm, deny or modify the tine imposed by the Board and shall notify the Lot
owner of its decision. The decision of the Panel with regard 16 the fine shali be final.

ARTICLE XL
INDEMNIFICATION

Any pergon who at any tima serves or has sarvad as.an officer, member of the
Board of Directors and/or member of tha Adjudicatory Pans! of the Association shall
have a right to be indemnified by the Assoctation to the fullest extent permitted by [aw
against (a) reasonabla expensas, including attorneys’ fees, Incurred by him/her In
connection with any threatened, pending, or cormplated civil, criminal, administrative,
investigative, or arbitrative action, sult, or proceeding (and any appeal therein), whather
or riot brought by or on behalf of the Assoclation, seeking to hold himyvher liabls by
reason of tha fact that he/she is or was acting In such capacity, and (b) reasonable .
payments made by him/her Ih satisfaction of any judgment, money decree, fine, penalty
or settlement for which ha/she may have becoms liable in any such action, suit or
proceeding. -

Upon request for payment, the Presidant of the Association shall promptly call a
special meeting of the Board of Diractars to obtain approval te pay the indemnification
required by lhis bylaw. Such appréval may be general or confined to spacific instances,
and shall not be unreasonably withheld. Upon approval by the Board of Directors, the
President shaill promptly cause the indsmniflcation to bs paid to the requasting party.

Any person who at any time after {he adaoption of this bylaw serves or has served
&8s an officar, member of the Board of Directors and/or member of the Adjudicatory
Panel of the Assoclation shall be desmed to b doing or 10 have done so in reliance
upon, and as consideration for, the right of indemnification provided herein. Such right
shall inure to the benefit of the lagal representatives of any such persan and shall not be
exciusive of any othar rights to which such persen may be entitled apart from the
provision of this bylaw,

ARTIGLE XII,
DISSOLUTION

In the event of dissolution of the Assaciation, the rasidual assets of the
Asgsociation will be distributed to a nonprofit organization with purposes simllar to those
of the Association, or 1o any other organization eligible under the provisions of Chapter
55A of the General Statutes of North Carolina. However, in no event shall thae residual
assets of the Assoclation be distributed in a fashion that teiminates the Association’s
exempt status under Sootion 528 of the Intemal Revenue Code of 1886 or any
corrasponding sectiong or provisions of any fulure United States Intetnal Revenue law.



ARTICLE XIN.
SECTION 528 STATUS

~ The Assaciation shall elact and shall be managed in such fashion as to maintain
tax-axempt status under Saction 528 of the Internal Revenue Code of 1886, The
Assogiation shall not carry on any activities prohibited by an Association electing tax-
examp! status under Section 528, or any cortesponding sections or provisions of any
future United States internal Revanua law.

ARTICLE XIV,
GENERAL PROVISIONS

Sectlon 1.” Seal, The corporate seal of the Association shail consist of two
concentric circles batween which is the name of the Assoclation and in the center of
which is inscribad SEAL; and such seal, as impressed on the margin heraof, is hereby
adopted as the comporate seal of the Association, .

Section 2. Fiscal Year. The fiscal year of the Aasociation ghall ba September 1
through August 31.

Sectlon 9. Amendmants. Following the termination of the initiat period of
Declarant ¢conteol provided for in the Declaration, the members of the Association may
amaend thess Bylaws, repeal these Bylaws and/or adopt new Bylaws by the vote of at
least sixty-seven percent (67%) of all existing Lots at any meeting of the membership of
the Association properly held and conducted pursuant to Article V above.

Section 4. Conflicts. In tha avant of any conflict between the terms and
provisions of these Bylaws and the terms and provisions of the Daclaration, the terms
and pravisions of the Declaration shali control, ,

Section 5, Heferences to Statutes, All references herein to any statutory
provision shall be construed to include and apply to any subsequent amendments to of
raplacements of such provisions. .




The foragoing instrument, consisting of // pages, is hereby approved, accepted
and adopted by the undersigned as the Bylaws of Drayton Resetve Properly Owners
Association, Inc. In withess whereol, the initial members of the Board of Directors of the
Association have set their hands and seals, sffective the?f day ofﬂf@&);.
2010, '

. Adams, St.

""\( SEAL)

James M. 5, dr.






